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OATH OR AFFIRMATION

I, Paul orchosky , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Moo securities corp. , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ignat re

Title

RICHARD A. WELSS. Attomey
MOTARY PUßUC - STATE of ONIO

Notary Public myenemiestenan no enaan.«asta.Sectles 147.83R.C.

This report ** contains (check all applicable boxes):
(a) Facing Page.

O (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
O (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. ms
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
O (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. K
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

O (j) A Reconciliation, including appropriate explanation of the Computation of Nct Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.
E (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-S(e)(3).
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I Hobe & Lucas
I Certified Public Accountants, Inc. 4807Rockside Road, Suite 510 (P)216.524.8900

Independence, Ohio 44131 (F)216.524.8777
www.hobe.com

I
INDEPENDENT AUDITORS' REPORT

To the Shareholder of

MGO Securities Corp.
Beachwood, Ohio

We have audited the accompanying financial statements of MGO Securities Corp. (an Ohio corporation), which

comprise the statement of financial condition as of December 31, 2014, and the related statements of operations,

changes in stockholder's equity and cash flows for the year then ended that are filed pursuant to Rule 17a-5

under the Securities Act of 1934, and the related notes to the financial statements and supplementary

information. MGO Securities Corp.'s management is responsible for these financial statements. Our

responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board

(United States). The standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. The company is not required to have, nor

were we engaged to perform, an audit of its internal control over financial reporting. Our audit included

I consideration of internal control over financial reporting as a basis for designing audit procedures that areappropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also

includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,

assessing the accounting principles used and significant estimates made by management, as well as evaluating

I the overall financial statement presentation. We believe that our audit provides a reasonable basis for ouropinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

condition of MGO Securities Corp. as of December 31, 2014, and the results of its operations and its cash flows

for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

I The Supplemental Schedules of Computation of Net Capital Pursuant to Rule 15c3-1 of the Securities andExchange Commission and Computation for Determination of Reserve Requirements and Information Relating

to Possession or Control Requirements Pursuant to Rule 15c3-3 (exemption) of the Securities

I -1-
Independent Member

BKR

I INTERNATIONAL
Firms In Principal Cities Worldwide

I



I
I and Exchange Commission have been subjected to audit procedures performed in conjunction with the audit of

MGO Securities Corp 's financial statements. The supplemental information is the responsibility of MGO

Securities Corp.'s management. Our audit procedures include determining whether the supplemental
information reconciles to the fmancial statements or the underlying accounting and other records, as applicable,

I and performing procedures to test the completeness and accuracy of the information presented in thesupplemental information. In forming our opinion on the supplemental information, we evaluated whether the

supplemental information, including its form and content, is presenting in conformity with Rule 17a-5 of the

Securities Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all material

respects, in relation to the fmancial statements as a whole.

I
I No6e et LucasCertifieRPuStic}lccountants, Inc.

I
Independence, Ohio
February 19,2015

I
I
I
I
I
I
I
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I
I MGO SECURITIES CORP.STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

ASSETS

I AssetsCash and short-term cash investments $ 15,006
Commissions receivable 55,007

Total Assets $ 70,013

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities

Payable to parent $ 398

I Stockholder's EquityCommon stock, $1 par value, 500 shares authorized,
100 shares issued and outstanding 100

I Paid-in surplus 9,900Retained earnings 59,615

Total Stockholder's Equity 69,615

Total Liabilities and Stockholder's Equity $ 70,013

I
I
I
I
I

The accompanying notes are an integral part of these statements.
-3-
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I
I MGO SECURITIES CORP.STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31,2014

Revenue

Commissions $ 913,972

Expenses

I Employee compensation and benefits 235,122Occupancy 7,768
Other expenses 52,560

Total Expenses 295,450

Net Income $ 618,522

I
I
I
I
I
I
I
I
I

The accompanying notes are an integral part of these statements.
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I
I MGO SECURITIES CORP.STATEMENT OF CHANGES IN STOCKHOLDER'S EOUITY

FOR THE YEAR ENDED DECEMBER 31,2014

Common Paid-In Retained

Stock Surplus Earnings

Balance - January 1, 2014 $ 100 $ 9,900 $ 44,391

Net income - - 618,522

Dividends paid to parent - - (603,298)

Balance - December 31, 2014 $ 100 $ 9,900 $ 59,615

I
I
I
I
I
I
I
I
I

The accompanying notes are an integral part of these statements.

I -5-

I



I
I MGO SECURITIESCORP.STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014

I
Cash Flows From Operating Activities

I Net income (loss) $ 618,522Adjustments to reconcile net income to net cash used in operating
activities:

I (Increase) decrease in commissions receivable (12,104)Increase (decrease) in payable to parent (3,114)
Net Cash Provided by Operating Activities 603,304

Cash Flows From Financing Activities

Dividends paid to parent (603,298)
Net Cash Used in Financing Activities (603,298)

Net Increase (Decrease) in Cash 6

Cash at Beginning of Year $ 15,000

Cash at End of Year $ 15,006

I
I
I
I
I
I
I

The accompanying notes are an integral part of these statements.
-6-
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MGO SECURITIES CORP.

I NOTES TO THE FINANCIAL STATEMENTSDECEMBER 31, 2014

NOTE 1 - ORGANIZATION

I MGO Securities Corp. (the Company), a wholly-owned subsidiary of Moskal Gross Orchosky, Inc.(the Parent), is a fully-disclosed broker/dealer registered with the Securities and Exchange
Commission (SEC). The Company was incorporated on October 6, 1994. The Company is a member

I of the Financial Industry Regulatory Authority (FINRA) specializing in selling investment securitiesand is registered in various states. The Company does not take custody of any securities nor does it
trade on its own account.

The Company's current activities include the purchasing and redeeming of mutual funds and variable

I life insurance and annuities for customers. In many cases orders with the mutual funds and/or life
insurance companies are placed in the customer's names, the shares or units are held by the funds' or
insurance company's custodians, and the Company's only financial involvement is through receipt of
commissions from the mutual fund or insurance company.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The Company prepares its financial statements on the accrual basis of accounting.

Accounting Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Stockholder's Equity
The Company regularly declares and pays dividends to its parent company, Moskal Gross Orchosky,
Inc.

Income Taxes

The Company is a member of an affiliated group, along with its parent company, Moskal Gross
Orchosky, Inc., which has elected to file a consolidated federal income tax return. The consolidated
return is prepared on the cash method of accounting and income taxes paid on the consolidated income
tax return are immaterial in amount. MGO Securities Corp.'s portion of the income taxes paid on a
consolidated basis, therefore, is not material to these financial statements and no provision is included
herein.

-7-
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I
I MGO SECURITIES CORP.NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2014

I
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I Income Taxes (Continued)
The financial statements reflect only the Company's tax positions that meet a "more likely than not"
standard that, based on their technical merits, have a more than 50 percent likelihood of being

sustained upon examination. The Company did not recognize any interest or penalties on uncertain tax

positions on the balance sheet for the period ended December 31, 2014. Company management has
determined that no reasonably possible changes will be made over the next 12 months regarding their
tax positions. Reporting periods ending December 31, 2011, December 31, 2012, December 31, 2013
and December 31, 2014 are subject to examination by major taxing authorities.

Cash and Short-Term Cash Investments

Cash includes monies in checking accounts, change funds, certificates of deposit and savings accounts.
Currently, all monies are held in a checking account.

Commissions Receivable

Commissions receivable represent fees not yet received on brokered transactions. An allowance for
doubtful accounts is not considered necessary as management believes all balances are collectible.

Concentration of Credit Risk

Approximately ninety-six percent (95%) of the Company's total revenue is generated through trades

I with one family of investment programs. However, alternative fund families exist which would notput the Company's revenue at risk.

NOTE 3 - RELATED PARTY TRANSACTIONS

I
The Company has entered into a formal expense sharing agreement with the Parent. The agreement

I provides that certain non-regulatory expenses, such as salaries, rent and utilities, be paid by the Parent
on behalf of the Company. Amounts are paid to the Parent to reimburse these expenses and total

approximately $23,000 per month. Included in Company liabilities at December 31, 2014 is $398
owed to the Parent.

I NOTE 4 - NET CAPITAL PROVISION OF RULE 15c3-1

The Company is subject to the Securities and Exchange Commission (SEC) uniform net capital rule
(Rule 15c3-1) which requires the maintenance of minimum net capital of $5,000 and requires that the

I ratio of aggregate indebtedness to net capital, as defined, shall not exceed 15 to 1. At December 31,2014, MGO Securities Corp. had net capital of $14,894 which was in excess of its required net capital

by $9,894. MGO Securities Corp.'s ratio of aggregate indebtedness to net capital was 0.03 to 1.

-8-
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I
I MGO SECURITIES CORP.NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2014

I
NOTE 5 - EXEMPTION FROM RULE 15c3-3

The Company acts as an introducing broker or dealer, promptly transmitting all funds and delivering
all securities received in connection with its activities as a broker or dealer and does not otherwise hold

funds or securities for or owe money or securities to customers. The Company operates under Section
(k)(2)(ii) of Rule 15c3-3 of the Securities Exchange Act of 1934 and is therefore exempt from the
requirements of Rule 15c3-3.

NOTE 6 - CONTINGENCIES

The Company is not contingently liable on any contracts or obligations.

NOTE 7 - CONCENTRATION OF CREDIT RISK

The Company maintains cash in financial institutions which, time to time, may exceed federally
insured limits.

I NOTE 8 - LITIGATION

The Company is not currently a defendant in any litigation. Furthermore, the company is not aware of
any situation which would result in litigation.

NOTE 9 - SUBSEQUENT EVENTS

The Company has evaluated all subsequent events through February 19,2015, the available date of
issuance of the financial statements.

I
I
I
I
I
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Schedules II and III

MGO SECURITIES CORP.

I COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTSAND INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS PURSUANT TO RULE 15c3-3 OF THE

I SECURITIES AND EXCHANGE COMMISSIONDECEMBER 31, 2014

I A reconciliation of the computation of net capital under Rule 15c3-1 as included in the Company's
unaudited Form X-17a-5 as of December 31, 2014, filed with the Securities and Exchange

I Commission and the amount included in the accompanying Schedule I computation is not required asthere were no audit adjustments.

I The Company is not required to present the schedule "Computation for Determination of Reserve
Requirements under Rule 15c3-3" and "Information for Possession or Control Requirements under
Rule 15c3-3" as it meets the exemptive provisions of Rule 15c3-3, under Section (k)(2)(ii) of the Rule.

I
I
I
I
I
I
I
I
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Hobe & Lucas
Certified Public Accountants, Inc.

4807 Rockside Road, Suite 510 Phone: (216)524.8900
Independence, Ohio 44131 Fax: (216) 524.8777

http://www.hobe.com

Independent Accountants' Agreed-Upon Procedures Report on Schedule of Assessment
and Payments (Form SIPC-7)

- Board of Directors of MGO Securities Corp.
Beachwood, Ohio

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014, which were agreed to by MGO Securities Corp.,
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and

SIPC, solely to assist you and the other specified parties in evaluating MGO Securities Corp.'s
compliance with the applicable instructions of Form SIPC-7. MGO Securities Corp.'s
management is responsible for MGO Securities Corp.'s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation

I standards established by the Public Company Accounting Oversight Board (United States). Thesufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures

I describedbelow either for the purpose for which this report has been requested or for any otherpurpose. The procedures we performed and our findings are as follows:

I 1. Compared the listed assessment payments in Form SPIC-7 with respective cash disbursementrecords noting no differences;

I 2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December31, 2014 with the amounts reported in Form SIPC-7 for the year ended December 31, 2014,
noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (Excel spreadsheets derived from the general ledger) that were prepared by management
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

I related schedules and working papers (Excel spreadsheet derived from the general ledger) thatwere prepared by management supporting the adjustments noting no differences; and

5. Not applicable - there is no overpayment.

Independent Member -1.
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We were not engaged to, and did not conduct an examination, the objective of which would be

the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

S{oßeof Lucas

CertifiedkPuóficficcountants, Inc.

Independence, Ohio
February 19, 2015

Independent Member -2-
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SECURLTIES INVESTOR PROTECTION CORPORATION

SPG7 eo 8°×32,33wasai o C. 20030.2233 sys-y
(33-REV 7/10) General ASSessment ReconcillatlOR (33-REV 7 10)

For the Escal year enaea 12?31|2014

(Read carefuhy Eneinsuuenons in your Working Copy before cornpleure; tels Fomy

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDiNGS

I 1. Name of Member, address. Designated Examining Authority. 1934 Act registration no, and month in which tiscal year ends for
ourposes of the audit requirement of SEC Rule 173-5:

Note: M any of the informadon shown on the
18*18*********2484*********************MIXEDAADC220 rnallag abei requires correction. please e-mail

I 047814 FINRA DEC any conections to form@sipc.org and so
MGO SECURITIES CORP indicate on the form filed.
24400 CHAGRIN BLVDSTE 310
BEACHWOODOH44122-5632 Name ano telephone numiaer of person to

contact respecting this forrra

T;prà Få{\p Ú-lG &19-9310

I 2. A. General Assessment (item 2e from page 2) $ 2S$

I B. Less payment made with SIPC-6 filed (exclude interest) 26
Date Paid

I C. Less pacr overpayment appliedD. Assesstnant balance due or (overpayment)

E. Interest computed on late cayment (see instruction E) for days at 20% per ar au

F. Total assessment balance and interest due (or overpayment carried torward) $ r

G. PAID WITH THIS FORM:

I Check enclosed, payable to SIPCTotal (must be same as F above) $ { ÎÍ>O
H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act regis a ion numbe }:

I
ne SIPC member submitting this form and the

I person by whom it s executed represent thereby
hat all information contained herein is true, correct 77-
and complete.

O f4 orc sky)

Dated the M day of Anna-g____, 20]$_. AC-0-eÏ®Ï

This form and the assessment paymentis due 60 days atter the end of the fiscal year. Retnin the Working Copy of th s form

I for a period of not less than 6 years, the latest 2 years in an easly accessible place.

Dates: Posimarked BiGEÏÑÎ¯ ~ÌÏÏÏÎET'

o D scosition of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

I Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

2ta ToNoaÍrevenue (FOCUSl.ine 12/Part ilA Line 9, Code 4030) $ 77-

26. Additions:

I (1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) ano
predecessorsnot inc uded above.

2) Net loss tramprincipal transactions in securities in trading accounts.

3) Net loss frorn pdocipal transactions in commodities in trad ng accounts.

(4) Interest and dividend expense deducted in determining dem 2a. .---.......

(5) Net loss from managementof or participation in the underwriting or distribegon of securities.

(6) Expensesother than advertising. printing, registration fees and legal fees deducted in detemning net
profit from mariagementof or panicipation in underwnting or distribution of securities.

(7) Netloss from securitiesin investment accounts.

Total aoditions

20.Deductions:

(t) Revenuesfrom the distribulon of snares of a registered open and investment company or unu
investment to.ist, from the sale of variable annuities, from the business of insurance, from investment

I advisory services rendered to registered investment companies or insurance companyseparate
accounts, and from transactions in security futures products.

(2) Revenues irem commodity transactions.

I (3) Commissions,floor brokerage and clearance paid to other SIPC membersin conneebonwithsecunties transacDons.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissionsand markups carned from transactions la (i) certificates of deposit and

I (ii) Treasury bills, bankers acceptancesor commercial paper that maturenine monthsor less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities ousiness (revenue defined by Section 36(9NL) of the Acu.

sì0 Othe revenue no related either d rectly or indbeetly to the securit es business.
See nstructon C :

I . ...-.(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUSLine 22/PART llA Line 13,
Code4075 plusline 2b(4) above) but not in excess
of total interest anddividend income. $

(ii) 40%of margininterest earned oncustomers securities- accounts (40%of FOCUSline 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions

Ed. SIPC Net Operating Revenues L-

I 20. GeneralAssessmont@ .0025 5-_
(to page L ne 2.A.)

2

I


